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ECONOMICS
Paper — 111

Note : This paper contains seventy five (75) objective type questions of two (2) marks each.
All questions are compulsory.

1.  Full demographic dividend will be realised when government promotes
(1) more social security (2) more intensive growth
(3) more skill development (4) more capital market

2. Which one of the following is true for the General Fertility Rate ?
(1) It 1s an actual measure of fertility.
(2) Itis a potential measure of fertility.
(3) Itis an actual measure of female population composition.
(4) It 1s based on hypothetical age specific birth rate profile.

3.  Which among the following curves is used to depict the long run behaviour of population

growth ?
(1) Normal Curve (2) Logistic Curve
(3) Exponential Curve (4) Ogive

4. Among the socio-economic factors responsible for high birth rate in India, we may include
(1)  Large scale poverty
(11)  High mortality rate of children of poor parents
(1) Prevalence of under-age marriage
(1v) Adverse sex-ratio

(1) (1) and (11) (2) (1), (11) and (1v)
(3) (@), (i11) and (iv) (4) (1), (i1) and (i)
5. Match List — I with List — II and give the correct answer from the codes given below :
© List—1 List - I
(Event) (Date)
( A.  World En§ironment Day (i) 11" July
B. World Wildlife Day (i) 5™ June
C. - World Water Day (iii) 3" March
D-  World Pgpulation Day (iv) 22™ March
Select the correct answer from the codes given below :
Codes :
A B C D

H @ G G (@1v)
@ @ @ ) (1)
G) (v) @) (i) (1)
@ (@ @ ) O
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a7 — 111
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3. TefatEd 0 fo6a aor &1 Sl STHEET fa ol Seel gig ol UG e & T i

ST 2
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(3) O gk (4) o ot 9
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() e T
(i) TR e & T @ 3T 9o °F
(iil) 37T 3T fIamE i Wi
(iv) oo fermm o
(1) (i) 3 (i)
@) (), (i) ¥ (iv)
(3) (), (iii) 3R (iv)
) (i), (ii) =R (i)
5. -l B ga-11 % 91 gafeld Y SR T R T e T 3RS
o | T - 11
(et (Fafin
/A TowwE@Egs () 115
| B fw@aadafeaw (i) S5
C. . Tava s (iii) 39
D, fora s Ka| (iv) 22 WE
Gﬁw:ﬂﬁfﬁ@@'@f?ﬁﬁﬁ:
BT
A B C D
(M @ () () o (iv)
(2 (@) (1) (iv) (i)
(3) Gv) (i) (i) ()
4) (1) (@) (iv) (1)
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6. The coase theorem suggests that private negotiation will lead to the correction of market
failure when

(1)  Only a few people are involved.

(11)  Property rights are clearly recognised.

(1) Negotiation costs are low.

(1v) People are having asymmetric information.
Select the correct answer from the codes given below :
Codes :

(1) (1), (11) and (111) must hold true.

(2) (1) and (iv) must hold true.

(3) (1), (11) and (1v) must hold true.

(4) (1v) and (111) must hold true.

7.  Infrastructure cess 1s a levy/tax on
(1) Builders (2) Railways

(3) Motor vehicles (4) Public Transport

8.  SLR can be defined as

ER +1—CB ER — IS + CAB
(1) SLR _ER+1-CB (2) SLR= S+ C
L L
ER + IS + CAB L+CB+ER
(3) SLR= T 4) SLR=""7g—

Where ER = Excess Reserve; IS = Investment in Government and other approved
Securities, CAB = Current Account Balances, L. = Total demand & Time deposits.
CB = Current Balances, I = Investment, SLR = Statutory Liquidity Ratio

9.  Which among the following measures would result in an increase in the money supply in
the economy ?

I.  Purchase of Government Securities from the Public by the Central Bank.
II.  Deposit of currency in Commercial Banks by the Public.

[I.  Borrowings by the Government from the Central Bank.

IV. Sale of Government securities to the public by the Central Government.

Select the correct answer from the codes below :

Codes :
(1) Tonly (2) MandIV
(3) TandIll (4) I, I and IV
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6. oIS YU T8 eIl & fob STl Queiid ¥ ST STOWerdT 39 999 64 &l Sl & Sig
(i)  hdcT FD AT STH IMHA &It € |
(i) ufd & @AfsR % Tel Ted & STl € |
(i) THEHAT AT W Bl & |
(iv) S o R G GO el € |
e fT T el H T ST B T B
E TR
(1) (i), (i) 3R (iii) I TE¥aH ®T T TG A T |
(2) (i) 3R (iv) F AETTF T T T AAT T |
(3) (i), (ii) 3R (iv) I EYIH T F T TAT 9T |
(4)  (iv) 3R (iii) F TEEH €I Y TS TET ST |

7. WA UL G TR U UReH/T & 2
(1) fawex (2) =@
(3) Hrexmeat (4) QESIE AREE

8.  SLR & 3T WK TR foham man ¢
ER+1-CB
L
ER — IS + CAB
L
ER + IS + CAB
L
@ SLR=L+CIE;+ER
STeT ER = RoTdl (31Rfer) aifaem ; IS = WReBRT Y 37 Hrgal Wi uigfodr § ewr, CAB =
16 @IAT 9, L = el T 3K Frarg s, CB = =] 9, [ = f@wn, SLR = Seife aierd
FU

E-1

(1) SLR=

(2) SLR=

(3) SLR=

9. 7= ¥ forw sum &1 uRom I ket € b sreiemaen ¥ qeT o1mafd § SEied il & 2
I Fs % g SR Ufawfadr st oA TSR |
Il. TN gRT Soisdss S § HeT T ST T |
[l THR ZRI FH5F 9% T YR T |
1V. 5 TWER FR1 HRT Uqqiadr s A Sl S== |
% H I T I B GG A
w2
(1) el
(2) NATIV
(3) IR
(4) I I 3RV
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10.

11.

12,

13.

14.

15.

The banks which are implementing the Micro Finance Programme linked with Self Help
Groups (SHGs) are

(1) Commercial Banks and Co-operative Banks, only.

(2) Regional Rural Banks and Commercial Banks, only.

(3) Co-operative Banks and Regional Rural Banks, only.

(4) Commercial Banks, Regional Rural Banks and Co-operative Banks.

Which of the following 1s generally called as Aggregate monetary measure of money
supply ?

(H M, 2) M,

3 M, 4 M,

The traders reduce the risk of loss in currency fluctuations through which of the
following ?

(1) Speculations (2) Arbitrage

(3) Hedging (4)  None of the above

Among the reasons responsible for the high inflation rate in India in 2015, which of the
following 1s/are true ?

(1)  Risen prices of petroleum products.

(11) rise in food prices.

(11) Rise in domestic consumption demand.

(1iv) Rise in Indian Exports during the year 2015-16

Select the correct answer from the codes given below :

Codes :
(1) (1), (1) and (iv) (2) (1), (11) and (111)
(3) (i) and (1v) (4) (1) and (in1)

Originally, the maximum and minimum limits of the Statutory Liquidity ratio prescribed
in India was

(1) 40 percent and 20 percent (2) 40 percent and 25 percent

(3) 30 percent and 25 percent (4) 30 percent and 20 percent

Which among the following are the recommendations of the Urjit Patel Committee report
of on monetary policy ?

I.  Curtailment of the fiscal deficit.

II.  Inflation anchor at four percent.

III. Providing adequate liquidity in the money and capital market.

IV. Pegging the exchange value of Indian Currency.

Select the answer from the code below :

Codes :
(1) I, II and III (2) HandIV
(3) IMlandIV 4) L IandIV

Paper-III 6 J-01-16



10. 9 % ST WY Teradl 99l (T9.U9ST,) 9 Geifad o1 fadia wreishai ol fhaf-ad w W &, 9 &
(1) ae arvireaes a9 3R Hl-3ARied d&
(2) o & UHIT S 3R ATITS S
(3)  haeT FI-3AIied 9% 3T &=F U 9
(4) aMUITSEE e, S AHIOT S 7R - 3Tied I

11. 11 o 9 {68 STHdR W HgT 219 1 Gobed Hiigeh AT el ST & 2
1 M, 2 M,
3 M 4) M

12, 99 ¥ 9 forges Tremm @ 2N gg1 Seared 819 & Siay 6 FH R € 2

(1) Fgamit ) foama
(3) 2T (Hedging) (4) SWiw o I HIE T

13, 9Rd H a9 2015 H 3= HEEHITT 32 & SR FRe 8 ¥ f § § %9 qrea ¥ g € 9
() UEifcrm 3Rl % 0ed | ghg
(i) @ e § g
(i) =S 3TN & 6T A gy
(iv) @9 2015-16 H 9RdHE i 7 gig
e U T e H F I H 99T B
®<: X
(1) (), (i) AR (iv)

(2) (1), (1) R (i)
(3) (i) R (iv)
(4) (i) 3R (iii)

14, R § (uitd Jefes oReTan ST b 2Afisha™ 3T Aam e Wi o 77 o 2
(1) 40 ¥faera 3T 20 e (2) 40 viqerd 3R 25
(3) 30 wfqeId ¥ 25 AfAera (4) 30 HfcTerd 37 20 Tfcwrd

15. T=fafea, & 9 = sfoa o e o Aifgs ifq dedr famier @@ g2
I USThiNE =1 i Wi sr
[I. TR STURE Bl 4 Wiard o &=

1. |1 e OST ISR § A aRetdl i e
IV. 9RAE 97 & faftma go & smRatad d@

R o 2 | I A
T

() LIIaIl

(2) naIv

3) HIa1v

4) LIaIlv
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16.

17.

18.

19.

20.

Assertion (A) : Monetarists disagreed with the Phillips curve analysis.

Reason (R) : There are no unique correspondence of % inflation rate with %
unemployment rate.

Answer from the codes below :

Codes :

(1) Both (A) and (R) are true and (R) 1s the correct explanation of (A).

(2) Both (A) and (R) are true and (R) 1s not the correct explanation of (A).

(3) (A)i1strue and (R) 1s false.

(4) (A)1s false and (R) 1s true.

Who among the following economists considered the rate of interest to influence the
transaction demand for money ?

(1) P. Samuelson (2) W.J. Baumol
(3) Keynes (4) L Fisher

Consider the following statements about rising NPAs of banks in India :

I.  Rising NPAs are due to slow down in the world economy.

II.  Private Sector banks have lower NPAs in comparison Public Sector Banks.
III.  Rising NPAs are due to droughts in India.

Which of the statements given above is/are correct ?

Codes :
(1) Onlyl (2) TandIIl
(3) TandIl (4) 1 1T andIII

Among other things, which one of the following was the purpose for which Deepak
Pareksh Committee was constituted ?

(1) To study the socio-economic conditions of minority communities.

(2) To suggest the measures for financing the development of infrastructure.

(3) To frame the policies on genetically modified seeds.

(4) To suggest measures to reduce the fiscal deficit in the Union Budget.

Consider the following statements.

I.  Sick Company is defined as one whose accumulated losses in any financial year are
equal to or more than 50% of 1ts average net worth during previous four financial
years.

II.  The Government set-up Board of Industrial and Financial Reconstruction in 1987.

Which of the statement given above is/are correct ? Select the answer from the codes

given below :

Codes :
(1) Onlyl (2) OnlyIl
(3) BothlandIl (4) Neither I nor I1

Paper-III 8 J-01-16



16.

17.

18.

19.

20.

AfWHe (A) : TETERT, hieTod ash faveiur & sTeedd o |

®BROT(R)  : Wfawrd SRISHIRT ST o A1 WicTd qoT THifd 3T b1 g gid qqeried a e
g

aﬁ%ﬁqwq@@w%:

kT

(1) (A) 3R (R) A FA € 3R (R), (A) FT el TILHT & |

(2) (A) R (R) T T & 3T (R), (A) BT TEl LT T € |

(3) (A)THE, 3R (R) TOId & |

(4) (A)TeAd &, X (R) AT |

AR & & foFg SRIvIE = 481 8 oF-39 &l T 1 WIfad & & [olT 1T 3T &l HR00
AT E 2

(1) . deg3rered (2) ==, dme

() & (4) e feer

qRA § i o T gU IR-FomeE afal & an § e el W e T

I ¥d g IRoag i fove srferawn & Wifde giH &l aikom ¢ |
1. 9Ra & fsit ot &, Fresie S & gobrect, TR-emeHma snfeat 9 & |
I 9gd gu R-Toaer onfed TR & T &1 Jue & IR € |

T YDA Y P QeI € 2 A T e AW |

(1) =Faal

(2) 1911

(3) 1491

(4) LIaIIl

3T a1l o Q-9 S0 TR G % e & 9 & 35 41 0
(1) 37T S GUETET o QraTsie- 3T 9T & 3Ted & |

(2) TLE faehra i ot Weradr U Y dlet Uil o ged 3 & |
(3) 3FAINTE €U ¥ HaAfd | &q Aifd a4 |

(4) 5 o T ASTHNE 91 H FHT FHH Tl 3UF A FqH & |

{77 e W = e

(1) Tdr T FEET F uREva 9 & or e 9R fodE gt ¥ usid g sae
50 i e et ARt o steT a1 3HY A4S 21§ |

(II) THR A 1987 W 3iraiiies 2R fordi= fafmior 1S =l T = |

IR | G I /A T A0
(1) ae (1) (2) a (11)
(3) (1) IR (1) (4) T (1) AR AL (1)
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21.

22.

23.

24,

25.

Consider the following taxes :
(1)  Corporation tax (1) Income tax
(1) Service tax (1v)  Union Excise Duties

Which of the following correctly describes their contribution, in descending order of
importance, to the Central Government’s Gross Tax Revenue ?

(1 @), (), (v), (111) (2) (), (1), (i), (iv)
() (), (1), (1), () (4) (), (1), (in), (i)

Which Finance Commission has used forest cover as a criterion for horizontal distribution
of resources in India ?

(1) 10" Finance Commission (2) 12" Finance Commission

(3) 13" Finance Commission (4) 14" Finance Commission

Consider the following :

Assertion (A) : According to Peacock-Wiseman hypothesis, public expenditure increases
overtime 1n a step by step manner.

Reason (R) : This hypothesis 1s based on the displacement effect, concentration effect and
nspection effect.

Select the correct answer from the codes given below :

Codes :

(1)  (A) s true, but (R) 1s false.

(2) (A) s false, but (R) 1s true.

(3) Both (A) and (R) are true, but (R) is not the correct explanation of (A).
(4) Both (A) and (R) are true and (R) 1s the correct explanation of (A).

In the Indian context, the studies of poverty were made by

(1)  Dandekar and Rath (1) P.K.Bardhan

(111) B.S. Minhas (iv) 1J. Ahluwalia
Select the correct answer from the codes given below :

Codes :

(1) (1) and (1) (2) (i1) and (i11)

(3) (1), (11) and (111) 4) (1), (1), (111) and (iv)

Who among of the following 1s associated with the theory of optimal taxation ?
(1) H. Dalton (2) R.A. Musgrave
(3) U.K. Hicks (4) G. Mankiw
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21.

22,

23.

24.

25.

f=faiad o W faar &
(i) TmEH

(i) oM

(i) &1

(iv) @ 5
fr=fatad o &M 41 fohed Tl & T &g TWHR & Tohed L ToTd T Hedl & Ba" I 3Tael
o T IS i aI0Td el & 2
(1) (@), (1), (v), (i11)

(2) (1), (1), (111), (iv)

(3) (i), (i1), (1), (iv)

4) (@), (1), (1), (i11)

T rsiied & I g ford 3= 3 9RG § Saraqi o1 &fdsT € &1 U Had AT e ?
(1) 10af fa= 3manT (2) 12@t fa= 2w
(3) 13at faa 3mEnT (4) 1431 fa 2w

fefefa o foam Y

AfWHE (A) : Tiehieb-aTsdE & fogid & AR iith 49 LU a1 W dgcll & |
HRUT(R)  : T8 TG foreo ToTe, Hehes0T Wi 3R FRIET0r e oY i & |
e fow MO e W § R I T

(1) (A) T g, = (R) T € |

(2) (A) 7o & W< (R) TR |

(3) (A) R (R) AT Wl & W (R), (A) FT &t TR Tl & |

(4) (A) 3R (R) TAT T &, T (R), (A) FT Tel TS |

ORA o U H TRIE! T 27 [ohdeh g1 TohdT 74T 2
(i) TS AR

(i) i, ;€

(iii) 10g. e

(iv) SMEST. STcyaterdn

e few o e H § R A o
Fe: X

(1) (1) AR (i)

(2) (i) 3R (iii)

(3) (i), (ii) =R (i)

) (i), (i), (iii) 3R (iv)

= § 9 % geay SR (HufeHe SHReH) o gia 9 Hated § 2
(1) U e (2) ¥RT wwE
(3) I, e (4) Tt T
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26.

27.

28.

29.

30.

To reach an economically efficient output level, the size of an excise tax imposed on a
firm generating negative externality should be

(1) the firm’s marginal cost
(2) the social marginal cost
(3) the difference between the social marginal cost and the firm’s marginal cost

(4) the sum of the social marginal cost and the firm’s marginal cost.

Which among the following is the reason for Convergence exhibited by the Solow growth |
model ?

(1) Static capital-labour ratio.

(2) Declining marginal productivity of capital.
(3) Neutral technical progress.

(4) Constant rate of growth of population

Who among the following economists was not concerned with the problem of surplus
labour ?

(1) W.A Lewis (2) Gustav Renis and Fei
(3) R.Nurkse (4) J1.S.Mill

Match the following lists :

List -1 v ¢ Lise-m
Aggregate demand ™ (1) —a+by
Consumption function (1) C+1
Aggregate supPly “% (i) a+by
Saving functon { av) C+S
Select the corr-lect answer from the codes given below :
Codes :

A B C D
(1) () (1) (i) (iv)
(2) )  av) (i) (1)
(3) G  (v) @ ()
@ @) @) (i) (i)

SO wp

Who is the author of the book, ‘Capital in the Twenty First Century’ ?
(1) Thomas Piketty (2) Joseph Stiglitz
(3) AK.Sen (4) Jagdish Bhagwati
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26.

27.

28.

29.

30.

3T ®T § FICT SRA W A B & 10 FOTcHe TRl 1 G i arefl [hall BH 9T
T ST aTet 3cA1 Y BT 3THR T 1T

(1) & % HiHid AT

(2) Qe GHid AN

(3) HITTR AT ST J EH i HHid AN & are Al
(4) ISR | AT T4 B I HHIT AN T

fAifohe & & i Ticl & Ul Wigel §RT USTAd Ger (Frasi~d) ol HROT &
(1) TR qsi-sm o7 a (2) ST I Tedl g2 WHid Scagdhd
(3) T Rl Wl (4) SHEET gig A [er

iR o § A SR Saei 9w ol e ¥ gatad T8 o1 2

(1) ==9u dfaw (2) TREfWis®
(3) oW TR (4) Siug. o
frrifend gt =l gaferd & :
et - 1 Tt - 11 e [
A, TEg o (i) _a'+:§y<
B. 3IWM®aEE (i) G=1
C. ¥y _(iii). a+by
D. sawad  ((iv) '(c+s
i U T el H ¥ Tl IR H TIT B
£ T4

A B C D
H a O ) 1)
@ )  Gv) () ()
G a Gv) @ ()
@ @ @) ) )

friferd & @ ®F “Hiteet 3 5 292 T AR Tl & oG & ?

(1) g fueedt (2) ST feenterst
(3) TH (4)  STTSIST STed
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31. Match List— T and IL.

List -1 List - 11
(Economic Idea) (Economist)

A. Life Cycle Hypothesis (1)  Karl Marx
B.  Tableau Economique (11)  Alfred Marshall
C.  Cash Balance Approach (111) Francois Quesnay
D. Organic Composition of (iv) F.Modigliani ¢

Capital . . / )
Select the correct answer from the codes given below :
Codes :

A B C D

H @ G G @Gv)
@ ) ) (W (1)
G) (v) @) () (i1)
4 @ vy @ W)

32. In the adjoining standard diagram to explain Hicks’ trade cycle theory; which of the
following are true, when the actual value of mpc and accelerator fall in the region C ?

1.0
mpc

Accelerator

(1)  There will be oscillations (Cyclical fluctuations)
(2) There will be explosive upward movement

(3) There will be Steady growth

(4) Both (2) and (3) are possible.

33. For the Harrod’s model of growth, which among the following production functions best
matches with the assumptions of the model ?

(1) Leontief production function

(2) Homogeneous production function
(3) C.E.S. production function

(4) Well-behaved production function
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31.

32,

33.

t-1 r Fei-11 o 91 GHferd &7

Tt -1 et - 11

(anférs faram) (o)
A. SaF Ok WRGHT (i) ot Ao
B. 9] UHHIHS (i) #ARhE w9
C. THIITIUNE  (iii) HBE FA b
D. st o A (iv) T AR £ ¢
o ford 2 /IR - -
H<:

A B C D
H @ G @G @Gv)
2 @v) () () (1)
G) (v) @) () (i1)
@ @ vy @ )

feaT =R =k g &l SArEr & & faw {5 U AFe 3 | gfe ug O 9 991 ol o6
JRTaeh god & C H Ul &, df =ifhd § HIF 91 Gel 2 2

1.0
mpc

(1) =3¢ & (ThiF SaR-dgm)

(2) TR IETH I B |
(3) Had ghg Erm |
(4) () dXE) TR AEE |

Hglg o &l Hiee § Fifhd O & S 3R Hor it ol HFaaral & gaifds 37T § ?

(1) ToEFEE 3R or
(2) U IEET T

(3) WETE. I Ho
(4) YR 3R Hed
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34.

35.

36.

37.

38.

39.

In the following Cobb-Douglas production function Q = AL* KP, if . + B > 1, then the
share of labour would be

()« @
0 75 @

New Keynesian economics challenges which among the following schools of thought
regarding the full adaptability of a policy change on the part of economic agents ?

(1) New classical economics (2) Neo Keynesians
(3) Monetarists (4) Both (1) and (2) above

Who among the following developed the “Wage-goods model” of planning ?
(1) A.K.Sen (2) P.C. Mahalanobis
(3) R.Nurkse (4) C.N. Vakil and P.R. Brahmanand

A key property of A.K. model is

(1) absence of diminishing returns with respect to capital.
(2) asustained dose of autonomous investment.

(3) acommand economic system.

(4) a high probability of the poorer economies to catch up with the developed
economies.

In Pasinetti’s model of growth the interplay among which variables is crucial ?
(1) Profit rate, Economic growth, Savings.

(2) Profit rate, Distribution of income and economic growth.

(3) Profit rate, autonomous investment and economic growth.

(4) Savings, Investment and technology.

Consider the following statements 1n relation to Karl Marx’s theory of profit rate :
. Profit rate depends directly on the value of organic composition of capital.
II.  Profit rate depends directly on the value of rate of exploitation.

Which of the above statements are correct ? Answer from the codes below :
Codes :

(1) BothIandII are true.

(2) Neither I nor II are true.

(3) Only Iis correct.

(4)  Only II 1s correct.
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34.

35.

36.

37.

38.

39.
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o 75 @
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forTCaRT T <[ ST € 2

O EEEEE IR (2) 9 Hgal
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U Tieel i U Teaqu] fersuT &

STl o Hay H gRIHH Ul 1 et

(2) T et it ot A
(3) Tt anfees yomet
(4) 3TUeTRd TRIS STAaeatl i el sreieeanat & fedfd o 3T & 3o 91T

gty & URe-Te Hieer | T =X &bl i fohar Hawagur ¢ 9
(1) o I, AT G, T9d

(2) Y S, G I faaeor ST enfas dgfs

(3) M T, T e @ i dafs

(4) o, et SR dRnfiTs

TN ST & PIed AT o [gid & Gay | Aifoha et W foa Y

I oY ST ST ot Sifereh ST o e O et F e 7 o

[l O ST 99T i & & Jod I Jederel: Ffe el ¢ |

ST H T B T I Gel € 2 A T T Fi ¥ el S BT =T Y

HT !
(1) 13RI TEE | (2) 1N HYHE M G TEE |
(3) FEAITEE | (4) FAALTEE |
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40.

41.

42.

43.

44.

Which among the following is not correctly matched ?

Economist Theme
(1) Adam Smith —  Extent of Market
(2) JB.Say —  Balance in Supply and Demand
(3) T.R. Malthus —  State of over production
(4) D. Ricardo —  Modernization of Agriculture

Which of the following statements are true for the Triangle model ?

I.  Itis a model developed by New Keynesian economists.

II. It includes built-in inflation in the analysis.

Which of the above statement(s) 1s/are true ? Answer from the codes below :
Codes :

(1) TandII (2) None

(3) Onlyl (4) Only Il

With reference to Asian Development Bank, consider the following statements :

I.  United States has the largest proportion of shares in the voting system.

II.  China and India have the same percentage of shares for the voting system.

Which of the statement(s) given above 1s/are correct ?

Codes :
(1) Onlyl (2) OnlyIl
(3) BothlandIl (4) Neither I nor II

Which among the following will constitute Foreign Direct Investment (FDI) ?
(1) Buying a company in the target country.

(2) Expanding operations of an existing business 1n that country.

(3) Investing in the shares and stocks of companies in the capital market.
(4) Both (1) and (2).

Which of the areas given below is/are mainly funded by the International Development

Agency 1n the developing countries ?

[.  Infrastructure

1. Education

[II. Environment friendly projects

IV. Health care

Select the correct answer using the codes given below :

Codes :
(1) I IlandIV (2) I ITandIII
(3) I IIandIV (4) All of the above.
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40.

41.

42,

43.

44,
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45.

46.

47.

48.

49.

50.

When two or more countries enter into an agreement to eliminate import quota and tariffs
and promote trade among themselves, such a group of countries are said to form a

(1) Free Trade Area (2) Custom Union
(3) A Common Market (4) Both (2)and (3)

Which among the following 1s/are true for Real Effective Exchange Rate of the currency
of'a country ?

(1) It 1s weighted average of the value of traded currencies.
(2) It1s adjusted for inflation rate of prices.

(3) It 1s not adjusted for inflation of prices.

(4) Both (1) and (2) are true.

During the episode of sustained fall in crude oil prices during the year 2015, which among
the following best describes the pricing strategy of the OPEC countries ?

(1) Transfer pricing (2) Predatory pricing
(3) Defensive pricing (4) Profit maximising prices

Which of the following statement(s) 1s/are true for the gravity model to explain trade ?
I.  Itisused in the bilateral context.

II. It was developed by Jan Tinbergen in 1962.

III. It takes into account the distance among the trading nations.

Select the correct answer from the code below :

Codes :
(1) 1IIand III are true. (2) Only I and IIT are true.
(3) Only II is true. (4)  All the three above are true.

If the offer curves of the trading countries have constant slope, the terms of trade among
them will be

(1) constant (2) decreasing

(3) increasing (4) indeterminate

In the context of the Indian economy, which of the following options correctly describe
the composition of the foreign exchange resources ?

(1) Foreign currency + loans from the World Bank + SDRs + Gold holdings of R.B.1.
(2) Foreign Currency Assets + Gold holdings of R.B.I. + F.D.I.

(3) SDRs + Gold holdings of the R.B.I. + Foreign Currency Assets.

(4) Remittances of NRIs + Exports earnings in a year + loans from the IMF.
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46.

47.

48.

49.

50.
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S1.

52,

53.

54,

55.

6.

Which among the following are true for excess demand function for an individual ?
(1) Homogenous of degree zero in all prices.

(2) These obey Walra’s law.

(3) Both(1l)and (2) are true.

(4) Neither (1) nor (2) are true.

Which of the following measures the degree of monopoly power ? Here symbols have
their usual meaning.

AR - MR AR

() TAR ) AR-MR
MR AR - MR

G) AR_MR 4 TMR

A firm will be of optimum size when

(1) Marginal cost is at a minimum.

(2) Average cost is at a minimum.

(3) Marginal cost 1s equal to marginal revenue.

(4) The firm maximises its output.

The time preference theory of interest was developed by
(1)  Wicksell (2) Bohm-Bawerk
(3) Irving Fisher (4) J.M.Keynes

Which of the following statements is/are true for Arrow-Debreu model of general
equilibrium ?

(1) Goods are identified where they are to be delivered.

(2) Goods are identified when they are to be delivered.

(3) Both (1) and(2)

(4) None of these

If Sales tax on a commodity 1s raised, but the revenue earned through its sale decreases
sharply, which one of the following statements about the nature of this commodity would
be correct ?

(1) Price elasticity of demand for it is unity.
(2) It must be an essential goods.

(3) Price elasticity of demand for it is high.
(4) Price elasticity of demand for it is low.
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57.

59.

60.

61.

62.

The below diagrams show the risk aversion of two individuals with the help of
indifference curves. Choose the correct answer from the following by studying the

diagrams.
Y Y

U;
4 uz
Expected _____,_f// Expected U
Income | // Income /%
///

U
.-"'//
e
X 0 X
Standard deviation Standard deviation
of Income of Income
A B

(1) A 1s highly risk averse.

(2) B 1s highly risk averse.

(3) A’sand B’s risk aversion is identical.
(4) Degree of risk aversion is indeterminate.

One of the essential conditions of monopolistic competition is
(1) Homogeneous product (2) Product differentiation
(3) Price discrimination (4) Many buyers but one seller

Logical extension of Cournot model is
(1) Bertrand model (2) Stackelberg model
(3) Sweezy model (4) None of the above

Minimum support prices for Agricultural Commodities are fixed after taking into account
the recommendations of which of the following bodies ?

(1) Ministry of Agriculture

(2) Ministry of Food Processing

(3) NITIAAYOG

(4) Commussion for Agricultural Costs & Prices (CACP)

Diversification of agriculture implies

(1) Increase in the cropping intensity.

(2)  Shifting labour from agriculture to other areas.

(3) Promoting cottage and village industries.

(4) Changing the cropping pattern in favour of horticulture and floriculture crops.

Which one of the following schemes 1s not included in the Rashtriya Krish1 Vikas Yojna
(RKVY)?

(1) National Mission for Protein Supplements

(2) Saffron Mission

(3) Accelerated Fodder Development Programme

(4)  All of the above
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59.

60.

61.

62,
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63.

64.

65.

66.

67.

Assertion (A) : Agricultural Productivity is very low in India.

Reason (R) : Rate of growth of population 1s high in India.

Select the correct answer from the codes given below :

Codes :

(1) Both (A) and (R) are true and (R) is the correct explanation of (A).
(2) Both (A) and (R) are true, but (R) is not correct explanation of (A).
(3) (A)1s true, but (R) is false.

(4) (A)1s false, but (R) 1s true.

The Agricultural Census is done at which one of the following intervals ?
(1) Every year (2) Once in 3 years
(3) Once in 5 years (4) Once in 10 years

The share of food expenditure in total expenditure for Urban consumer and Rural
consumer 1n India was 56% and 64% respectively in (1987-88) and which changed to 41%
and 54% 1n (2009-10). This 1s appropriately explained by which of the following ?

(1) Decline in food production.
(2) Decline in purchasing power of consumers.
(3) Operation of Engel’s Law.

(4) Operation of law of diminishing marginal utility.

For demand function P = 15 — 2X — X2, what is consumer’s surplus at X =2 ?
(1) 6 (2) 2873
(3) 74 4 11/3

Given the CES production function as
1

P
y=[axf+ax7]
the elasticity of substitution between factors is

1 1 2 p

3 Up @ T
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66.

67.
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68. For the diagram below, which of the following is a correct description in terms of

derivatives :
Y
{-1
0 X P _- /,.‘
(1) %xx>0;g—i‘§<0 (2) %<0;%<0
(3) %>0;3—i‘§}0 4) %{0;3—%>0

69. Which of the following is true for an optimum solution of a linear programming problem ?

(1)  Number of non-zero valued slack variables 1s equal to the number of constraints.

(2) Number of non-zero valued variables (including slack) is exactly equal to the
number of constraints.

(3) Number of non-zero valued slack variables 1s equal to the number of binding
constraints.

(4) Number of non-zero valued variables 1s equal to the number of non-binding
constraints.

70. If the targets for an economy are fixed in terms of final demand vector F, then the
compatible levels of output vector X, in terms of mput-output analysis will be determined
according to which of the following ?

() A+F=X (2) AX-F=X
3) (I-A)'F=X 4 (I-A)F=X

71. In a two-variable regression, Y 1s dependent variable and X 1s independent variable. The
correlation coefficient between Y and X is 0.8. For this, which of the following is
correct ?

(1) 8% variations in Y are explained by X.
(2) 64% variations in Y are explained by X.
(3) 0.8% variations in Y are explained by X.
(4) None of the above.

72. If OLS is applied separately to each equation that is part of a simultaneous equation
system, the resulting estimates will be
(1) Unbiased and consistent (2) Biased and consistent
(3) Biased and inconsistent (4) Unbiased and inconsistent
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73.

74.

75.

Generalized Least Squares Method is suitable for estimation of parameters in a General

Linear Model for dealing with problem of
(1)  Measurement Errors (11)  Autocorrelated Disturbances
(111) Multi collinearity (iv) Heteroscelasticity

Select the correct answer from codes given below :

Codes :
(1) (@), (), (i), (1iv) (2) (), (1), (1v)
(3) (), (1v) (4) (1), ()

Match the following and select the correct answer from codes given below :

List -1 List - II Y >
a.  Goldfield-Quandt Test (i)  Errors in variables \ (
b.  Durbin-Watson Test (11) Hetero 'elasticit; .
c.  Farrar-Glauber Test (1i1)  Autogorrelation :

d.  Wald-Bartlett Method (1v) Mult{collinea‘it),"
Codes :
a b c d
() Gv) (1) (i) (i)
(2) ) (1) (i) - v)
3) @ @) Gv) (1)
4 ) @) 1) (1)

Consider the following system of equations, using standard notations :
Y, =0+ o, Y, + ;Y5 +a,X, +asX, +u,

Yy =Byt By Y5 T BY, T ByX; Fu,

Y=yt X+ Xt Xyt

According to order condition, the second equation is

(1)  Unidentified

(2) Just identified

(3) Over-identified

(4) Not possible to infer identification due to incomplete information.
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73.

74.

75.

U {Ffa HiEel H WEel & UIaehet o (o0 Griehd gAdH ot faf fohd Toer sl SurE
FH H T2

(i) A

(i) @ wegey Fiedn

(i) SgETEAT

(iv) Taemferamar

T feT T el | TRl IR B T H
(1 (@), (), (i), (iv)

(2) (), (), (iv)

(3) (), (1v)

“ (), ()

FrreAifer ol Gaferd oY oo =il f3U TI0 el § Tl TR 1 =9 e
'ﬂjﬁ—l lﬁﬁ e o
Tioethes-Je TRIETT () =H |

a. |
b, St aTEE T (i) feromfgrate | /
c. AT T (i) @ ggday \ /
d. dweare faty (iv) FgawEar .
P
a b C d

(I @v) Gy G @)
@ () @ a @)
G O @ @Gy ()
@ ) @) v )

e 00T 1 ST I §U GHIHLOT i F=AITchd HoMedT TR foem o
Y, =0, oY, t oYy o, X, FoasX,

Yy =B+ B Y3 T BY, +BX, Ty,

Y3 =7 71X F1X, F13Xs T ug

A Il o TR THT FHIHT ¢

(1) er-aAfafaifa

(2) W AR

(3) afa affuiia

(4) 30T G % HROT AT BT STTHF BT G5 TE € |
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